N i A | i

opy Approved for Release 2011/08/17 : CIA-RDP80-00809A000600340684-5

CLASSIFICATION CONFIDENTIAL GMHUEN."AL

CENTRAL INTELLIGENCE AGENCY REPORT - 50X1-HUM

INFORMATION FROM
FORE!GN DOCUMENTS OR RADIO BROADCASTS CD NO.

Sanitized C

COUNTRY Hungery; Switzerland DATE OF
' INFORMAYION 1950

SUBJECT Economic - Foreign trade

How - DATC DIST. 2/ Sep 1950 ,

PUBLISHED Daily newspapers

WHERE .

PUBLISHED Budapest NO. OF PAGES 2

DATE -

PUBLITHED 20 Jun, 22 Jul 1950
SUPPLEMENT TO"

LANGUAGE Hungarian REPORT NO.

s 1 Y ; T Y ™K r ]
: QL R THIS 15 UNEVALUATED INFORMATION
MIBITED B7 LAW, REPRODUCTION OF THIS FORN IS PRONIDITED.

SOURCE Newspapers as indicated.

REPORTS SHEORTCOMINGS IN EXPORT PRODUCTION

INDUSTRIES NOT MEETING DEADLINES -- Budapest Nepszava, 20 Jun 50

In a report to the central leudership, Minister of State Gero reported
that there are technical and political shortcomirgs irn Hungary's export trade.
Trading agencies and industries sre not ccoperating closely enough. The in-
dustries are not meeting deedlines. Jor example, Fulgaria's la.ge order of
Electroimpex radios from the Agrolux State Enterprise was to have been shipped
by 30 ‘September 1949, and the productioil of Bulgarian items was scheduled ac-
cordingly. The Agrolux shipment was not complected until 30 November, however,
and consequently the radios are still in warehousea becsuse the letter of
credit has ‘meanwhile expired and its conetant remewal involves further delay.

. The Matyas Rakosi Works gets its shipments out on schedule, but the Dios-
gyor Tool Factory, for example, shipped only one of an cider of 15 turret
Jathes on time.

‘The quality of eupor t preducts also leaves much “c be desired. Factory
Supervisors are not taking enough interest in the quality of work for export.
Export delivery of a lathe base by the Budapest Tool Factory was delayed be- .
cause of reworking necessitated by poor workmanship. ) ]

There is a definite irresponsibility exhibited emong.the, supervisors, also.
An overseas purchaser of Orion thermos bottles from the Orion Thermos Bottle
and Glass Industry State Enterprise specified that the words "Made in Hungsary"
appear on the product and on the packeging. The bottles were not permittéd to
pass. through the customs of the receiving country because the neme of the manu-
facturing country did not appear on the shipment.

In another instance, the same company contracted for the manufacture of
thermos bottles for shipment to the Far East. The shipping space required was
calculated by the trading agency to be 11.5 cubic meters. However , the shipment
as. ent off by the company occupied 22.3 cubic meters, with an additionsl ship-
ping charge of 275 dollars and & corresponding loss of profit,

Another example of feulty packaging wes a shipment of radios packed in ab-
sorbent papex with the “esult that the radio cabinets became warped.
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SIGK FINANCIAL AGREEMENT WITH SWISS -- Budapest Friss Ujsag, 22 Jul 59

Commercial and financial dis~ussions between Hungary and Switzerland be-
gun on 1 December 1949 have come to & successful conclusion. All unsettled
economic questions brought about by the war have been declded on. Representa-
tives of the two governments signed an agreement on 19 July 1950. The new
agreement affects the exchange of prou..e and payments, and will strengthen
economic relations between the two countries.
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